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SUBJECT: COTTON CONTRACT PROBLEM 

PASS USDA/FAS/K. STEPHENES/CEP AND D. WILLIAMS/COT/FMD 
STATE FOR C. ANGEVINE/F&TD 

REF: A. MANILA 14701 B. MANILA 15395 C. MANILA 15924 
D. STATE 273503 

1. FOR BACKGROUND, $20 MILLION CCC REGISTERED LATE NOVEMBER 1974 BUT 
DBP APPROVED NO L/C'S UNTIL LATE DECEMBER. AT THAT TIME, AND AT OUR 
INSISTENCE, DBP APPROVED L/CS IN ORDER OF CONTRACT DATE, BEGINNING 
WITH OLDEST. A FEW WERE APPROVED OUT OF ORDER DUE TO INTERNAL 
CLERICAL ERROR. THUS, BEGINNING DECEMBER 1974 IT NOT POSSIBLE FOR 
SOLIDS TO OPEN L/C ON CONTRACT IN QUESTION UNTIL L/CS OPENED ON 
EARLIER CONTRACTS, THE LAST OPENED SEPTEMBER 1975. 

2. EMBASSY DISTURBED THAT STARKE TAYLOR AGREED TO SOLIDS OFFER TO 
OPEN L/C THROUGH AFFILIATED MILL. THIS DIRECTLY CONTRARY TO ACEA 
POLICY. EMBASSY ALSO AWARE OF THIS POSSIBILITY FROM BEGINNING 
AND CONSTANTLY PRESSURED DBP NOT PERMIT THIS TO HAPPEN. 

3. EMBASSY REITERATES ITS VIEW THAT IF CANCELLATION PERMITTED TO 
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STAND, BE DIFFICULT FOR DBP ENFORCE REMAINING OVERDUE CONTRACTS. 
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